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the continental markets; but those who alleged this cause should
have been prepared with a proof of their assertions, which,
however, they were totally unable to produce. On the contrary,
it was proved that there was no alteration in the Mint price
of gold in foreign places, and that the Market price had ex-
perienced no rise at all in proportion to the rise in England

65. "While the English merchants so strenuously maintained
that the Kate of Exchange was entirely due to the balance of
payments being against England, and that the Bank paper was
not depreciated, it may be as well to compare the opinions of a
foreign merchant, who looked at the same circumstances from a
different point of view. After stating the difficulty of ascer-
taining the exact par of Exchange between London and Hamburg,
from the fact of one Currency being silver and the other gold,
he considered that the Rate of Exchange might be considered as
15 per cent, against England

11 Has not a laxge quantity of circulating specie a powerful
tendency to steady the course of Exchange ? "

** Yes, certainly, when its importation and exportation is nofc
prohibited, and as forming the only basis that regulated the par
of Exchange'*

"Is not, then, any country whose chief circulation is in
paper, likely to experience great fluctuations in the course of
Exchange with other nations ?"

" When that paper is not convertible into cash, it only repre-
sents, in my opinion, an. ideal and not a real value, subject to
public opinion, and, consequently, liable to the very greafc
fluctuations which public opinions are subject to "

" Is there not an agio (or premium) afc Hamburg, for banco
above the current money ? "

" Not according to my ideas; but, on the contrary \ it is fh&
different current coins that tear an inferior value to the Bank
money, and which vary daily, every thing there being valued
according to Bank money, or a certain weight of fine silver "

u What is the extent to which you conceive that the Exchange
is capable of falling in any country in Europe at the present
time, supposing it to be computed in coin of a definite value, or